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R^e organizat ion of the North Korean Army 
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th;,r- until this year that the Community fully realized 

u dL «ay''s?nc'rj9sr"Si‘’" the North Korean Ar»,y had been 
unaer way since 1981. Of primary interest, the reoraanizatinn 

bMqldH and mechanized corps and mechanized 

igades and the shift of some units forward. Mechanized 

SL Toftl essentially each division 

Wien AHLs has split into two mechanized brigades. 
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Korea Branch, 


This memorandum was prepared byl kotp;* h, 

Northeast Asia Division, Office of East Asian Analysis for 

nrpn*"^ Intelligence Community Staff in 

preparation for his trip to the Far East. Comments and queries 
are welcome and may be addressed to Chief, Korea Branch at 
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There has been an apparent movement forward by some rear 
area units, but we believe mnrh f u ^ ^ome rear- 

exL"tly l,;?e ofjj'’ infantrj dfv?“ons! 'i^rr^n 


not 


is for 


The bulk 
organizations 
employed in time 


ar«d With „h,?e -uf [r ^onti^n'^;:' 

attacking enemy. Even so we dnuhf ^ tions by 

been undertake; for deten^re p^rpLes! ' bas 
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The reserves are also 


and ^ 
tow^ 


nowitzers and 


Jibing reorganized 

trutk-mounted multiple rocket ?Iunch'erf "’L^ „ • w 

ar.ed reserve win feducrtL' n^rfrhild" a ^ ; ZWl. 
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Korea^'fnenJtJn's/^he’^Sng!?!™ an"den L?aJe'na tu^e Tt^he”''''’ 

Changes do not imply ny great uraenrv uf h. k ? ?! 

sho^t"^ based upon purely military i nd i ca to r s ^ wi 1 1 be^^ 

OJ „ 0 bi,e s:;:„d“::’he1on 

the rear. I ^ reduces the need to move units from 
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Austerity remains the watchword in 1985 The nmuifh 4 -u 

“"percen'? tn IM? Ifsfto 

The 1985 budget. .^,ch IroV^Tet I pr^r^egs'lhe^”^' 

’ l" spending to the eate^recSn^/nic' nowth 


Barring external shocks, we Droierf IQR^ ;>c ^ j 
the Korean economy South KorH ic i! ^ 

achieve 6.5-7 percent r^I PNP ^rl!rn Positioned to 

the «on and keepin g inflation lo w, Seoul iill''maiiui‘'®-l“'“*"® 
competitiveness. ^^'•‘''’^intain its export 


?oo:ro;"?ette^r?^a"; $5^§'':,f?,orin"^^et ;oufr2r,u?:e a 


depend“''he^i?^”:''“:oba^'"eco:om,c^T:^“°"“"'' P^Tfor«nce win 

to move up the technology ladder Seoul's ability 

reform measures aimed a t'^encou ra a i no inrr^^^ Promulgated economic 
equity investment particularly i® tLhnol rgj!?n Uni i “ slcuir^" 

lelh^oU^M!?? 1 ;a"lc:S°“'r^diJlr:id^ pUcemenri? 

such as ?ransp^rt equlplSu^Slmi s uluoMcs''’and‘^’^^ 

excels. General MotorTand ?RM Jr. " particular 

have recently announced largi equity ?nILtmLtrin''so''?i;'r 
in technology-intensive ventures. ^ ^ f s m South Korea 
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Seoul's Bid for a Stronger 
Force Improvement Plan 
Third Country Sales of Military 


Defense ; 
11; 

Equ i pment 
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Plan P^iase Force Improvement 

South Korea'l do f en sos""bu t ° i J " I n °no t 
alter the ,nuary hHancro^^th:’ e 

:u-‘-u'a:'thrjs"jro^^r'"^ 
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9rounJ'?orc:'?aLgorie‘':!'‘s"j"a's'"uIJri Is In key 

oJert^e «ur"e Seoul wH 1 °Srobl'sF”' V' ' ' ^ 

in naval power. P ' yongja ng^roSaM y 'wn ! f ' i' ' 
constructing more naval combat vessels than Seoul. ' ^ 


air birancran^'’prob:bly'i?,f'??«?n2r;: la", T ■"* ■1“''= ’ " 
adva-ntage. ReceSt „ a v^ 1 ?! Ji e"S ‘Sn^hS^eJer 1 ‘?„5?o^^?e"s‘ 
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This memorandum was prepared bvl 

Northeast Asia Division Offirp nf ^ Korea Branch 

are welcome ;^nrl m;^v/ ..aa j ^ East. Comments and queries 

welcom e and may be addressed to Chief. Korea Branch at 
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the North is preparing to build its own fighter aircraft 
this could prevent Seoul from significantl y inrrpacinn -ifc 
advantage in this area in the late 1980s. 


and 


Several key considerations have shaped Seoul 
over the past decade to strengthen its defense; 


s comm i tmen t 
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0 A perception in Seoul -- less acute now than during the 
Carter administration -- that the United States 

eventually might withdraw all its forces from the Korean 
Peninsula. 


A growing 
of Seoul , 
encompass 
industrial 


desire to provide better forward defenses north 
an area that by mid-1970s had grown to 
nearly a fo urth of Sout h Korea ' s population 
capacity. 


and 


k k- ^ military improvements, however, have lagged far 

behind those in the North, primarily because there are important 
economic constraints on defense spending. The Chun government, 
following the precedent of President Park, has continued to place 
a high priority on economic development as a means of fostering 
politica stability in the South - stability believed t^be 

North Korean aggression. Planners believe 
‘defense spending aboi^ e 6 percent of GNP will slow economic 
growth. 


Planners also may be apprehensive that the more quickly the 
South approaches defense self-sufficiency, the sooner the United 
States may again be tempted to withdraw its forces from Korea 
removing what many regard as the single greatest deterrent to’ 

North Korean mil i t ary action . regardless of the Seoul -P 'yongyang 
military balance. I I j^u.iyyany 


Over the past decade, Seoul's military improvements have 

supported by a rapidly growing defense industry 
5 technology. The defense industries ^ 

are saddledwithsignif leant idle plant capacity and are 

suffering financial losses because requirements for many basic 
Items of military equipment have been met. Seoul's efforts to 
support the defense industries through third-country sales have 
been frustrated by US-imposed restrictions. Last yLr, Seoul 
cancelled lucrative sales of both lethal and nonlethal m ilitary 

Items to Iran in response to US demarche s on denial of support to 
the warring Gulf States. ' “ Hpui i. to 
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